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B Executive Summary

The third quarter of 2025 marked a pivotal
period for digital assets, characterized by
heightened institutional participation, the
acceleration of compliant DeFi protocols, and a
renewed interest in tokenized real-world assets
(RWAs). Bitcoin continued to assert its role as a
hedge against macroeconomic instability,
while Ethereum'’s Layer 2 ecosystem led a surge
in on-chain activity and innovation. As ETF
inflows stabilized, the digital asset market
structure matured further—laying a strong
foundation for more sophisticated explorations
of digital asset strategies heading into Q4
2025..

This outlook provides Crestwyn Consulting Group'’s

analysis of the macroeconomic backdrop,
regulatory developments, and tactical positioning
guidance across major digital asset sectors, with a
particular focus on exploring strategies that may
appeal to high-net-worth and institutional investors
focused on compliance, yield potential, and
inflation protection.
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Macro Landscape: Crypto’s Role
in an Evolving Monetary
Regime

Macroeconomic conditions in Q3 2025 continued to drive investor interest in alternative stores
of value. U.S. fiscal deficits remained persistently high, interest expenses on sovereign debt
increased, and inflation data came in above expectations—despite the Federal Reserve's
dovish signaling.

In this environment, Bitcoin was increasingly discussed in institutional circles as a potential
hedge against sovereign credit risk and currency debasement. Its non-sovereign,
decentralized nature gained broader institutional appeal, particularly among family offices and
corporate treasuries.

Meanwhile, global liquidity growth—especially in Asia—provided a supportive backdrop for risk
assets. Asian banks expanded credit creation and facilitated capital rotation into emerging
markets, weakening the U.S. dollar and enhancing the appeal of digital assets as dollar-
alternatives.

Of note, a growing convergence between artificial intelligence and blockchain use cases also
emerged. From on-chain Al model verification to tokenized data marketplaces, market
participants explored themes around the integration of decentralized infrastructure with Al
systems.
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B Dagital Asset Market
Performance Overview

\x\ T ” HH J”%&Ff ‘ Bitcoin (BTC): Institutional Maturity

During Q3 2025, Bitcoin demonstrated continued
institutional engagement, reflected in sustained
ETF inflows, increased treasury experimentation
by select corporations, and growing consideration
among sovereign and endowment allocators. Its
rolling 90-day correlation to equities declined to
approximately 0.4, prompting renewed
discussions around its potential role as a portfolio
diversifier.

Ethereum (ETH): Layer 2 Expansion

and Institutional Staking

Ethereum experienced broad ecosystem activity
in Q3, including further adoption of Layer 2
solutions such as Arbitrum, Optimism, and Base,
aimed at reducing transaction costs and
increasing scalability. Institutional staking
activity expanded across platforms such as
Coinbase Institutional and Lido. Liquid staking
derivatives like stETH and rETH continued to
gain visibility among platforms offering
exposure to native yield features without
traditional lockups. This area remains actively
monitored for evolving risk frameworks and
compliance integration.
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Layer 1's and Infastructure

Layer 1 protocols such as Solana and Avalanche
saw renewed developer interest, with network
activity influenced by comparative fee
efficiencies. Infrastructure narratives around
restaking also progressed, particularly with the
continued development of the Eigen Layer
ecosystem, which is drawing attention from
validator-focused infrastructure participants.

DeFl & Tokenized RWA'’s

Decentralized finance (DeFi) platforms recorded
a reported 14% quarter-over-quarter increase in
Total Value Locked (TVL), according to industry
data aggregators. Platforms focused on
institutional and KYC-compliant access—such as
Aave Arc and Compound Treasury—have been
highlighted in recent commentary for
facilitating capital inflows. Meanwhile, tokenized
U.S. Treasury products reportedly surpassed $8.3
billion in aggregate issuance, with initiatives
fromm Ondo Finance and Mountain Protocol cited
among the key contributors to market growth..

Stablecoins & Regulatory
Deviopments

CStablecoin market dynamics remained active
in Q3. Circle’s USDC regained market share amid
integrations with tokenized yield protocols.
Tether's USDT retained a strong presence in
Asia-based markets. In Europe, the
implementation of MiCA contributed to
increased clarity around the issuance and usage
of compliant stablecoin frameworks, which may
influence issuer behavior in the quarters ahead.
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Strategic Investment Themes:

Q4 2025 and Beyond

Institutional Rotation

Traditional allocators are
expanding from BTC/ETH
into infrastructure and yield
assets via separately
managed accounts (SMAs).

L2 Dominance

Rollups and modular
blockchains are attracting
developer and investor
capital due to scalability and
app-chain compatibility.

Tokenized Treasuries

USDC- and T-bill-backed
tokens are seeing explosive
demand for cash
alternatives yielding 5-6%
annually.

Restaking Infastructure

Rollups and modular
blockchains are attracting
developer and investor
capital due to scalability and
app-chain compatibility.

DeFi + Compliance

Convergence

Platforms like Clearpool Pro
enable KYC-based DeFi
access for institutions,
solving past compliance

bottlenecks.
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o Regulatory & Geopolitical
Landscape

In the United States, the SEC continued its “regulation-by-enforcement” approach, but
key progress points emerged:

Ethereum ETF Applications: The SEC delayed decisions on multiple
Ethereum-based ETF filings pending clarification on staking as a security.

Custody Rule Interpretation: Coinbase Institutional and Anchorage Digital
were both recognized as qualified custodians under updated guidance.

AML/OFAC Integration: Stablecoin protocols tightened KYC obligations
amid DOJ warnings around sanctions enforcement.

Internationally, the EU's Markets in Crypto-Assets (MiCA) regulation provided much-
needed clarity for institutional market entry. This led to the emergence of euro-backed
stablecoins and regulated custodians serving the continent.

Asia continued to lead innovation in exchange licensing, sovereign digital assets, and
tokenized financial products. Singapore and Hong Kong finalized regulatory sandboxes
for tokenized credit issuance and leveraged crypto ETFs

[Descriptions of regulatory events are for informational purposes only and do not
constitute legal or compliance advice.]
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Illustrative Framework for
Risk-Aware Digital Asset
Exposure

For sophisticated investors exploring diversified exposure to digital assets, the following illustrative
allocation model outlines how different categories of assets might be structured across various
risk-adjusted buckets. This example is designed for educational purposes and is not a
recommendation or personalized advice.

Allocation Bucket lllustrative Range Example Assets

Core Digital Assets 60-75% Large Cap Assets
Yield & Tokenized Treasuries 10-20% Tokenzied US Treasuries or

DeFi Protocols

o Bilcokchain Infastructure
Infrastructure & L2 Exposure 5-10% .
or L2 scaling

th tors lik

Opportunistic/Thematic 5-10% Other sectors like

restaking, DePIN or Al

Not a Recommendation - For Educational Purposes Only. All assets shown are examples only and
may not be suitable for all investors. Allocations should be adjusted based on individual risk
profiles, investment objectives, and tax considerations.

All positions should be held via qualified custodians, and integrated into SMA or UMA architectures to
ensure compliant billing, tax optimization, and transparent performance tracking

MARKET & INVESTMENT OUTLOOK




CRESTWYN

CONSULTING GROUP

I Summary Outlook S

The digital asset market is entering a phase of institutional normalization. ETF structures,
qualified custodians, and KYC-compliant DeFi have lowered the operational risk of allocation.
At the same time, structural macro drivers—including fiat debasement, rising deficits, and
geopolitical fragmentation—have strengthened the long-term rationale for exposure to
Bitcoin, Ethereum, and infrastructure-related crypto assets.

Q4 2025 may present a favorable environment for investors exploring long-term positioning in
digital assets. Crestwyn Consulting Group provides fiduciary digital asset consulting services to
clients under a written advisory agreement. For information on becoming a client, please
contact us directly.

Disclosures: This material is provided for informational and educational purposes only and
should not be construed as investment advice or an offer to buy or sell any security or digital
asset. All references to specific platforms, protocols, or digital assets are provided as illustrative
examples only and do not constitute endorsements or recommendations by Crestwyn
Consulting Group. The example allocations and asset types presented herein are hypothetical,
illustrative in nature, and not intended to serve as a recommendation. Investment decisions
should be made based on an investor’s individual objectives, financial situation, and risk
tolerance. Digital assets are speculative and involve a high degree of risk. All investments
should be held through qualified custodians and reviewed in consultation with a licensed
investment professional. Crestwyn Consulting Group is a Registered Investment Adviser.
Advisory services are provided only to clients pursuant to a written agreement.

www.crestwyn.com
hello@crestwyn.com
contact us. 512-631-5975

For inquiries,
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